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PowErR For LiIvING

K. Chad Burgess
Director & Deputy General Counsel

chad.burgess@scana.com

November 30, 2017

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd

Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive

Columbia, South Carolina 29210

RE: Natural Gas Agreement between South Carolina Electric & Gas
Company and Marriott Resorts Hospitality Corporation on behalf of

Oceanwatch Villas Owners Association
Docket No. 2015-273-G

Dear Ms. Boyd:

Pursuant to 10 S.C. Code Ann. Regs. 103-403, South Carolina Electric & Gas
Company (“SCE&G”) hereby files and seeks approval of the enclosed Agreement for
Transportation Service with Firm Gas Standby (“Contract”) between SCE&G and
Marriott Resorts Hospitality Corporation on behalf of Oceanwatch Villas Owners
Association.

By copy of this letter, we are providing the South Carolina Office of Regulatory
Staff with a copy of the Contract.

If you have any questions, please advise.

Very truly yours,

(&

K. Chad Burgess
KCB/kms
Enclosure

60 Jeffrey M. Nelson, Esquire
Dawn Hipp
(both via electronic mail and U.S. First Class Mail w/ enclosure)
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This original AGREEMENT FOR TRANSPORTATION SERVICE OR l GlNAL f
to be returmed WITH FIRM GAS STANDBY ,
to SCE&G Gornpany

This Agreement made and entered into this Zj ﬁ{iay of AOYemiBer__, 2017, by and '
between SOUTH CAROLINA ELECTRIC & GAS COMPANY, ils successors and assigns, |
hereinafter called “"Seller" and MARRIOTT RESORTS HOSPITALITY CORPORATION ON |
BEHALF OF OCEANWATCH VILLAS OWNERS ASSOCIATION, its successors and assigns,
hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial
customers, and

WHEREAS, Seller supplies Firm natural gas to Buyer under the terms of an Agreement
between Buyer and Seller dated July 1, 2015, and as amended on October 19, 2015, which are
hereby being mutually terminated at 10:00 A.M. Eastern Time on December 1, 2017, and

WHEREAS, Buyor has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Sellet's facilities and deliver said volumes of gas to Buyer to displace
purchases of Firm gas from Seller's system supply, and

WHEREAS, Buyer has requested that Seller provide Firm natural gas from Seller's system
supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Agresment to the extent Buyer has a requirement for fuel in Priority-of-Service
Category 2 as set forth in Article 111, Patagraph 1, of the General Terms and Conditions to Industrial
Service Agreements hereto attached, for Buyer's facility located at 8450 Costa Verda Drive, Myrtle
Beach, South Catolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

L1 Jo Z abed - 9-€/2-GL0Z # 194900 - DSOS - Wd G2:Z 0€ JaquanoN 2102 - 3714 ATIVOINOYLD3 13

1.  SCOPE OF DELIVERY

FIRM GAS. PRIORITY-OF-SERVICE CATEGORY 2

Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources, Buyer's gas may be transported to Buyer by Seller under the
Transportation services provision of this Agreement. Natural gas is provided
herennder to satisfy Buyer's requirements when Seller is not providing transportation
setvices,




Buyer agtees. to purchase from, Seller, and Seller dgrees 1o ‘sell to Buyer, up to-the

‘Maximum Daily Quantity" of fatural gas which.shall not be subject to intériuption of
curtatlment except for conditionsas set forflii in Arficle IV, Paragraph 3, of the Genersl

Tetms and Conditions heréto attdched. The Maximum Daily Quantity of Firm Gas.

shall te 130 dekatherms per day. Any gas taken by Buiyer above the Maxirum Daily

‘Quantity, after notiee from Séller of curtailment to the Maximum Daily Quantity,
without Seller's advance appmval shall be, Unauthorizéd: Oyerrun Gas and-shall subject:

Buyer to the penalty tate per dekatherm set-foith in Aiticle IV, Paragraph S, of the
Generdl Termg and Conditions fo Industrial Service Agreements hefeto attached,
Déliveries of Fitm Gas under-this paragraph of the Agreement shall be uilized by
‘Buyet only in Priority- of-Service Category.2 as set-forthin Article [T, Paiagraphi 1, of
“the” (fetietal Terms and Conditions hereto attached, Buyer: shall purchase all gas
tenderéd by Sellef uj) o the Maximum Daily Quentify, whenever and to thé exfent
Buyer has a-requitement for fuef in the Priority-of-Seivice Catégory 2 set forth herein,

HOURLY DELIVERIES

Seller shall not be obligated to make. hourly deliveiies of gas pursuant to Patagraph 1
above at an homly rafe exceeding 8 dekatherms per hour, Sellér reserves:the right to
regulate the flow of .gas delivered hereunder by means of autorhati¢’ er manually
operated flow control valyes §o 4s.to lifwit the hourly flow of gas withinthe specified
Guantity. '

POINT OF DELIVERY.

_ The Point of Deliveiy foi all gas delivered hereunder shall be af the outlet'side .of
Seller's ‘measuting and regulating squipment. ‘The méasuting equipment shall be
installed on the Buyer's property at 2 Jocation mutyally- agreed wpon by Seller and
Buyer, All gas shall be delivered at. this location and it shall be: the Buyers

responsibilityto-extend all fuel lirigs from this location:to the point ot points.of usage,
DELTYERY PRESSURE

Seller agrees to use due carg-and diligence to furnishi gas hereunder at such wniform
pressureas Seller thay-eleotwp to but not exeeeding. 15 pouinds per squate inch gauge;
and not less. than 3 pounds per square inch gavige, at the "Point of Delivery", Buyer,
shall be. respofisible for the installation and operation of adequate safety equipment
downstream. of ‘the Point of Delivery so as to telieve ot control prressuie, variations
withini the Tirits described above that may, for any reason throiigh malfuyiction, of
Selley's equipment or otherwise; ocour on Buyer's side of the "Delivery Point".
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5. TRANSPORTATION SERVICR

®

(b)

©

@

@

SCOPE OF SERVICE

Seller agrees to accept deliveries ofmatiral gas belonging to Buyer at Seller's
delivery point from this upstream. pjpehne and to transport Buyer's gas and

redeliverto Buyer. Service provided hefetndei:is in lien 6f natiital gas provided
from system stipply. Buyer-agiess that the transportation service is proyided on.

an intetiuptible tiasis. Interruptions shall be af the sole discretioni of Seller or
whenever, service s interrupfed By any upstréam pipeline.

NOMINATION PROCEDURES

Seller agrees to accept and fransport up to 130 dekathernis, excludmg shrinkage:

volumes, of niatinal gas on w daily basis. Buyer will notify Sellm at least five (5).

days prior to. the end of the month the. volumes of gas, in. dekatherms, to be
transported on a daily: basis during the next calendae month, Buyer hds the right
to'change the volume to be fransported during the'morith on d daily-basis, It-is
Buyer's responsibility to notify producers-and conneeting: plpe]mes regarding any
change in transpoﬁatton volumes, Seller will acdept changés in daily ‘volumes:
-dispatched from an Upstream pipeline; howevet, Seller reseives the nght to limit,
or festrict the volumes accepted.and ﬁ‘anspoxfed at any time wheneyer, .in Sellet's
sole opiniot, operating conditions warrant a liriitation or restriction on the
acceptance or delivery of transportation gas. Limitations ox restiictions miay be
because of, but not limited to, the utilization of deliverability capaolty of Selier
for-Seller's systém supply requirerients,

SHRINKAGE

Volumes retained by Selley forshrinkage will be as specified inRate 35, attached
‘ag Exhibit A.

BALANCING

Balancing will be in accordance with the pidvisions- speéiﬁe& iit Rate 35,
attached.as Bxlibit A,

‘POSSESSION OF GAS

Afte@' Buyer delivers gas ot catses gas:to be delivered:to- Seller at.the poini(s) of
seceipt hereunder, Séller shall be deemed 1o be in control and possession of the
gas until it is redelivered to Buyer at the point of delivery, Buyer shall have no
responsibility with respect to any gas- deliverable by Seller or on account of
anything which may be dong, happen or atise, with Tespect to such. gas until
Seller- delivers- such gas'to Buyer-or for the account of Buyer. Seller shall have:

3
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no responsibility with respect to such pas before Buyer delivers such gas to
Seller or after Seller redelivers such gas to Buyer of on accoimt of anything
which may be dore; happen or-arisé with respect to such gas- before such. delivery
or after such redslivery,

WARRANTY OF TITLE TO .GAS.

The Biyer wattants for itself; its successors and: assigns, that it will at the time of
delivery to Seller for transportation have good atid merchantable title to-all gas
so delivered free and clear of all liens, encumbrances and claims whatsogever..

Buyei: will indemnify Seller and save it hatmless fron all suits, actions, debts,

-gecounts, damages; -costs; losses and. expenses arising from of out ‘of adverse
claims of - any-ot all personsto said gas, inoluding claimis for any royalties, taxes,
ficense fees or charges applicable to such gas ot to the delivery thereof fo Seller
for transportation.

PRIORITY. AND ALLOCATION OF TRANSPORTATION SERVICE:

It is aclaowledged by Buyer that other end-users of natural gas may fiom time to
time contract-with. Seller for the transportation of natural gas owned by them. In
the event that available capacity of operating - ‘conditiohs exist which limit the

-acceptance by, Seller of-patural gas to an amount that is. less than the aggiegate

volume of all such netural gas tendeied for trarisportation and xedehvexy by any

or all end-users that have: contracted. with -Seller -for transportation service, the
-following piiotities and allocations’ sha!l apply:

(1) All natural gas.purchased by -Seller~for its system supply or ofherwise
owied by Seller shall have the highest priority of acceptance into Sellei's
sysfem and the Highest priority of delivery throughout Seller's system,

(2)"  The priority of acceptance. of natural pas owned by end-ugers, Whoever
they: nay be from time to time, and tendered to Seller's system for
redelivery thereof shall be based upon the ¢ategory of service; pursuant to
tlie Geéneral Terms and Conditions to. Industral Service Agreements
atfached hereto, for which Seller has agreed to provide standby setvice.
associated with a Tnansporta’uon Agreement with' any such end-user.
ngher priorities- of standby seivice pursuarit to mdmdual agréements.
Between Seller and end-users.shall determine. the priority. of - acceptablhty
-and redeliverability of natural gas tendered 1o Seller for' tiansportatiof in
accordance with the priority. categories in the Curtailment Plan, If any.
Tratisportation Agreement between Seller- and an end-wsér. does not:
_contain.a provision. for standby servicé and a specified category of service
with respect to said standby service provision, then. the acceptabiility and
-tedeliverability of any naturdl gas tenderéd by such énd-user ta Seller shall.
have the lowest priority 'of acceptability and redeliverability.

4
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'(3) In the event that the total volurie- of hdtuial gas tendered to Seller for
accéptance and redelivery rélative to a single category of standby service is
greater than the capacity determined by Seller to be available. for
acceptance and redelivery of. natural gas in sald category of standby
‘service, then acceptance and tedelivery- of suéh tendered- gas shall be
allocated pro rate based npon the. contiact- volumes in all agreements for

transportatiofi ‘sérvice containing.said category of standby servicé on ‘the.

Sellex's system.

(4)  The determination of the existence of litritations oh capacity or operating
conditions which limit the acceptablhty or deliverability -of natural gas
tendered to- Seller for transportation shall be at the sole discretion and
judgment of Selle.

() SPECIAT PROVISIONS

(1. The Buyer bears sole Lespons1b1hty for costs incurred fo deliver
transportatiorn gas to Seller,

(2) Buyershall be tequired to reimburse Sellex for any eut-ofipocket expense:s
tieutred in connection with the initiation and renderinig of service under
this Tiansporlation Agreement.

(3)  Seller rétains sole-dizeretion 4s to-whether or not a particular Buyer or
particular Buyers. shall receive service pursuant to Transportation
Apreerments.

(4) Itis contemplated that sefvice pursuant to: this Transportation Agresment
shall be provided within the. existing limitations .of Sellei’s ‘systern, -and
Seller stiall. not berequired to expand ot alter the said system.

(5) Transportation setvide may ‘be cuitailed.or discontinued at the sole option
of Seller affer hot less than two (2) hours advance notice by telephong-or
otherwise. Hovever; the Buyer shall dontinue toHiold title to any gas (less
shtinkage) received by Seller and not delivered:prior to sich cuftéilment of
discontinuance, Seller will notify Buyer when conditicns.permit Seller fo
resurtie transportation. service,

INITIAL SERVICE

Buyer agrees. to, begin. putchasitig naturdl gas under:the terms -and conditions of this
Agreement: at 10:00 A:M. Eastern Time on Pecember 1, 2017, at which. time fhie.
Agreement Between Buyer ahd Seller dated July 1, 2015; and as amended on Octaber
~19, 2015, shall terminate.
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10,

11,

TERM OF-AGREEMENT.

“This Agreement shall become effective on Décember 1, 2017, and shall continue'in fil
force and effect thiugh Noveniber 30, 2018, and from -month to month thereafter

uriless either party: shall give- wriften-notice of intention fo texminate at least.thirty (30).

days priot to the expiration of the otigirial term or any one montl-extension thereof.
RATE

Each. month, the daily volumes of gas delivered by. Seller’ to Buyer in Pr iotity-of-
Service Category 2 shall be billed on Rate 35 aftached as Exhibit A, as presently exists
oras amended or superseded by the Public-Service Commission of South Carolina.

Gas volumes will be comected for BTU content; piessure, temperature;
supercompraessibility, specific gravity; and other factors where applicable:

Sellet's "Piichased Gas Adjustment" apphcab]e to Rate 35 shall be determined
dccording: to the method shown in Exhibit. B aftached herefo, as ‘niay bé amended,
ravised, or superséded by the Public-Service. Commissioh of South-Carolina and shall
apply to-all service stpplied under Rate 35.

BILLING VOLUMES

Foi the purpose of billing, thie paities agree thaf the-first gas delivered through the Point
of Delivery shall be flie volimes transported for Buyer on:a daily basis putsuant to the
ansportation seftvice Specified. in Paragraph 5 herein, All volurmes in excess of the
trangported volumes will be.considered as having beenl delivered from Seller's systén
supply pursuant to the standby provisionsofithis. Agreement.

CREDITWORTHINESS

Sellér, in order to satisfy itself-of the- ablhty of the Buyer to.meet its obligatjons. under
the contract, may conduet. periodic reasonable -credit reviéws in accordance with
standard commercial practices, Buyer agrees to assist-in these reviews by providing
finangial information and at the request of the Seller, will mathtain such credit support
of-surety hicluding, but not limited to, @ unconditional and ftrevocable.lefter of -credit
to-provide adequate seeurity for protection against the risk of nonpayment,

ASSTGNMENT.
Customer shall fiot assign-this Agreethent-or its rights hereunder without the. prigr

written consent of the Compariy, hich consent may be withheld iri flie exercise-of its:
sole diserétion,
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{3, GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Tndustrisl Service Apreometits aftached Hereto
and dhily ex¢outed by botli parties, are Hieréby incorporated in and made a parf of this
‘Service Agreement. Should there bé any conflict betwéen dny portioni of the General
Térms dnd Cornditions to Industrial Service Agieements and. {his-Agrepment, the parties-
-agree that the Agreement shall prevail.

13, NOTICES

All cofrespondence. tequired of Buyer arid Seller under. this Service Agteement is to be
‘addresged as follows!

To Seller: South Carolina Electric & Gas Compaity
Large Customer. Group, Mail Code B=102
Cayce, SC 29033

“To Buyer: Matriott Resorts Hogpitality Corporation On’
Behalf of QceanWatch Villas Owners Association.
8450 Costa Verda Dr., Bldg,, Scallop
Myrtle Beach, SC.29572

IN'WITNESS WHEREQF, this Servige Agrésment has-been executed on the. date first:above’
wiitteh by the parties heveto by their officers or other representatives..

MARRIOTT -RESORTS  HOSPITALITY  SOUTH CAROLINA ELECTRIC & GAS
CORPORATION ON  'BEHALF OF  COMPANY

OCEANWATCH ~ VILLAS OWNERS

ASSOCIATION

W il S Dt g

"By Willigm G: Watkins

6@7 N4 Wr‘(l/bc‘f’ b v Manager — Large Customer Accounis.& Services

“Title Title

[/ /27/ 7 wma\i

Dafe- ‘ Date
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Exhibit A

SOUTH CAROLINA ELEGTRIC & GAS GOMPANY GAS

RATE 35 ‘TRANSPORTATION AND-STANDBY SERVICE
(Page1.of 2)

AVAILABILITY

Transportallon servica is avallable to any wustamer whb has ﬂrm requiremsnts of 5D Dekathams Maximum dally Quanllty {(MDQ)
or.grealéf-and, who owns and delivers gas-16 tha" Cormigany at arf accaplable. polnt of: connactlan, for delivary. by lha Company-te
fhe cmlomer’s regufar polnt of servics,

Servici vl ba supplied athe best afforls of the Gompany. Bnd may ba rasiiicled frbim ﬁms to-fima dita to npa(allng fimilations on
the Company's-systam or from third party reslrotions: Tn the: event of-guct limiiatlons, the traniapioriation- service. s ‘subordlnate o
service under all'olher-rale schsdu!es and may b, curtaﬂed or lnlanup(ed narmally upon not less than two:hdurs advance nouce.
or, When' fiécessitaled.hy-conditibns affecting ihe Company s ga.syalerm, upon léas than (wo Yours advanco no(k:e

RATE PER MONTH.
Tranepprtation Sarvica
Merithly Demand Charge:
Flrst 50 Dekatherma-@. . $806.50
Excois over 50 Dekathems @ $8.28 _per Dekalhbrm
_Gommodity Chiaige' @: $1:61880 per dalivarad Dekdihérm.

DETERMINATION OF BILLING DEMAND

(m) Bliithg; Months of Nayemher-April
’ The monthly biling demand shall ke the groatest df (1) The aotual MDQ; (2) The cofilast MDQ; or (3) .60
Dekatherms.:
{by Bllling Manths of May-Octohey:
The: monthly biling demand shaft bethe greatestof; (1) The actual MPQ; (2) 50% of the'contracl MPG;:or (3) 60% of.
1ha highest MDQ accurring-during. any 6f the pracsding billing monlhs of November- -Apstl; or (4) 50 Dekalhenns;

Standby Sarvice
in addilon 1o the*démand chiarges for Iranspértalion servide-the fallowing chargas will spply for gag supplied by the Company.

) Billing Months of Novembar-April
Themonthly billng.demard sha)l be the greatest of: (1) The aclial MD®@; (2) The ‘contract, MDQ; ‘or (3) BD

Dakalherms

Dgiand-Charge @ ' $6:00_per Dekattierm

Commodily. Gharge @ § 70437 per Dekatherm
(K} Bllling.Months-of May:Ocfobor:

.Demand Chargs @ _ None-

Commiadity Ghatge @ ©§ 70437 per Dekalhemn.

MINIMUM CHARGE
The manthly minlmum eharge stiall be fhe demand charges as datérniined abave,

ADJUSTMENT FOR RECOVERYOF GAS COSTS.

The commodlly charges above Inclide gas cosls of §5. 4385 per dekatherm. Thess chargas are subject to-adjuatment by eriler-of
the Pibiic Service Gommlsslon-of-Sdith Carollia,

DELIVERED GAS-QUANTITY.

When.sepatale metering Is not fesslble, the Company shall assume for blling purposes, uhless, othamwisk agragd lo, that such
melered-volumss refiécl deliveries under. lhls tate schedule prior to-gas racalved under any other rale-gcheduls.

The" quanufy of transporfalion_gas-recalvad Into the Companfs syStem for tha custoniar's:account to ha delivered fo'the customer
Aby'the Gampany shall be reduced by 3% In measurement for line loas'and undceounled for gas.

“Effectivé, For Bills Rendered On arid After the 1st-BllI!ng Cy_oia' of Npvember 2017
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$OUTH CAROLINA ELECTRIC &.6AS COMPANY . GAS
" RATE-36 TRANSPORTATION AND STANDBY SERVICE:
T (Paga 2'of 2)
DELIVERED GAS‘QUANTITY

“Thia 'valitme. of. gas recelved dn-a dally baglé for customar's account tnay nol squal the volume, less shrnkage, deliverad-to the
customer. The result Wl be deemed-an Imbalance: Cuslomer's aocounl ‘will be rav]ewed .at-the ond.of éach-monlh, or.on terminalion
nmenspodsllon Service or curtaliment ordiaconlinuancs theraof: if ffie-Imbalanca is stich.Ihat the cuslomer. has’ recewsd more gas

then was dallverad to tha Gompany duﬂng the perlod undar review, custorner.shall be billed for such s slandby servigs, If Ihé-

imbalance is such that the custoriar has racelved Jess gas thatiwas dllvsrad t 1he. Gompany, the Company may ‘exerclse ona of
“two opllony; In It wla dlsunsllon The-Gompany way: (1) dellver the aXcegs gas to the oustomey, avar the néxt caléndar*monjh
-sliccaading the revisw, at sitch fimes as tha Gompany shall delormine: In is-sole disgration; or (2} buy excess gag af’ Companya
‘lowest delivered purchase prlce Indhat montfi-fram any of Company's-suppliars.

LIABILITY

-The Company shall'nol ha lleh]a for curtaliment: of'service undet this rate sohedule-or lose of gas of tha cuslomér. as a result of-any-
steps taken to comply wiih ariy léw, ragulation, or ordérofany governmantal agency wiih-fisciadiction o regliléte, allocate or contro)
-gas gupplles or the rendillon-of seivics-hereunder; and ragardless of any. defect.In such law, ragulation, or atder,

Gas shall bs dnd remain the pmpany af iha customar whiles balng trafispoted and dalivarad by the Gompany. The customer shall tié
rasponsible for maitalning. alt insuranca I deams necessary lo prolact: lls propsty Interest In such gas before, durlng, and after
recaipt by, the-Company.

The Cempany shal| notbe liable far Bnylass'ta the customer enalng from or ‘out of-vetylea under this rats schieduls, Includihg loss-of
gai In the possesslon of tha:Campany or apy ather-cause; ‘oxeapt.gross or willful negligsncs of the Gompany's awn employeas or
agenls. The Company reserves lhe rlght lo commingle gas of the customar wilh other aupplies,

‘SALES AND FRANCHISE TAX

To the-above will e added.any appllzable sales tax, fanchise’fee or business license lax which may he assapsed by any slate or
lacal governmental body,

PAYMENT TERMS
Al bills ars net and payabls when rendered;

TERM OF GONTRAGT

The atistomer shall exectte an Agreement of Service with the Compariy which shall.speclfy the maximum dallyyolume af-gat o He
{ranspocted, tha paﬂnd ‘of lime that the Gompany-will racalve such gas, and.ail conditions under which delwery to the Company vill-he
acoepled-and deallvery to the-custamer vill bb made, The"dustomer must provide 1o’ Compiiny-with sll necassary docurientation of
pwnershlp and authorizailon required by ‘any mgula[ory body wilh Jirisdicton,

GENERAL TERMS AND CONDITIONS.
“The Compapy's-General Terrig anid Condillong-are Intrpardied-by reference and a part of this rate schedule.

ANNUAL NOMINATION

Gustomers must alect 1o receive a) Transportailon Service-only, b) Transpunauon Sevice wzmstandby Service, or ¢} Slandby, Service

orily far éach applicatile perfod. Such éleclions mustbe made. lo'the Compary'In wriling by Ocloher 15th of each year to be effeclive
for each: month durlng the parlod Novamber 1st to Getaper 315t follawing, New custormiers uridar thjs tariff shall elect volumes at the
time their servjee contract becomes.sffectiva. If no prlor eleclion has been madslhen the customar villl fécelye-Stafidby Sevicd-ofly.
I eriy-cusiomar:talls to make 2 {imely levtion, thenthe prios pEr{ud election. will cary aver for tha.following period. All- elecilong shall
‘ber binding 1or lie-duration of Jiis November 1st to. Gclobr 345\ periad and may Tiol be tavoked, auapemied or madfigd by the
Customer,

Effactive ForBills Rendered Or and Afterthe- 1st Bliiing -Gycla of November 2017
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EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT
FIRM GAS ONLY

This adjustmant (s applicable- to and is part-of the Compariy’s firm gas rate schedules. The cost
will be calculdted to the nearest :one-thousaridths of a cent, -as defermined hy the following
formula, and will be included inthe- hase.yates 't the extent approved by the Public Service
Commission: All costs and factors will be recalculated monthly for a forward looking. 12-month
perlod, Adjustments in gas ‘cost factors will be made for all factors in any ronth in which the
recalcilation indicates that any factor requlres an adjustment of more than $0.04 per therm. I the
recdlculation indicites the adjiustment is less: than.or equal to $0.04 per therm, then the Company
.may hevertheless adjust the rate If, in its sole discration, it “defermines that a rate -adjustment
viould reasonably impact customers' blils. The recalculation shall-bé mae based on Information
current as of a mid-month ddte selectéd by the Gompany whith aliows for revised factors - fo be
filed and acted. on by the Gommission before the first bililng tycle of the month in which they are
‘to be effective. All componernits. of the recalculation, (commodity costs, demand chargas firm
sales, Industrlal revenire credits, capacity release’ credlts, over or undei collections, carrylng
costs; ete:) shall reflact current forecasts -apd balances as of the .date of the recalculatlon,

leferences petwesn firm cost of gas revenues acfually billed and firm cost.of gas éxpenses
actually incutred for each month, as defined below, will ba calculated ‘mdnthly, for-both Demand
Charges-and Flrm Gommodity Benchmark charges, and acéumulated. The accumulated amounts

will be applied fo subsequent cost of gas factor calculations as déetalled herain ‘with monthly-

carrying costs calculated -at the rate of one-twelfth of the dnnual applicable-Interest rate. This
annual rate Is defined ag the rité of nferest:as of the first day of each manth for 'wnyaar u.s.
Goverhent Treasury Bills plus an all-In spread -of 85 basls polnts (.65 petcentage.polnts) with
this tofal Garrying -costs annual rate hot exceed 6%. The rate will he applied to-the cumulative
bdlance of over or unider-recovery as:of :he tlose of the. prior month. for edch custonisr class for
Both demand and commodity with no carrylng cost applied to over or under-collection balances.
equal to-or exceeding $20 million dollars, The resulting interest adjustmerit will be applied to the:
demand -and commodity cost of gas recovery hadlances for each customer class, The Demand
Gharges and Flym Colmmodity Benchmark charges shall he.calculated as set forth below,

A, Deimand Charges;

Demand. Charges per Therin by Class = Ja-(b+c)]'x Rafe Class Péicentayjes:
Fitm Salés Therms by Rate Class’

(a) Gapacity-charges and reservation fees for transportation, storage ang LNG:
(b) Released capacity at 75% of thie net compensation recgived fram secondary market
transactions. -(See *Note-1" below)
(c) Margin-Revenue. from interruptible rates abave $.02081 per thierm, .Margin Revenue Is
) the total.amount received for such sale less the commadity cost of gas-determingd Th B
below,

Effective On and After The First Billing Cycle of January 2010
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EXHIBIT B-

All caleulatlons of Derand Charges. by customer.class shall be done monthly. The:full
amount of any Margin Revenus as stated in G above, shall be oredited to'the Demand
Gost. Additionally, SCE&G will revise the rate class percentages to reflect the currént
weightirg of 50% of annual peak day forecast:and 50% of forecast anfual sales in éach
annual Purchased Gas Adjustment filing:

NOTE-1; "Released-Capacity" shall Include all transactions which involve the use of gas
transportat(on capaclly rights; storaga Tights or giniilar off-system rights or assets owned by
SCERG, but only-if the cost of tfiose rights or assets.is borne by firm gas cusfomers i South
Cdrolina. “Netvalue received” shall mean the gross compensatlon recelVed from the “released
capacily’ fransactions, less all transpartation charges, taxes.or ofher governriental charges,
brakerage fees ar-commisglons, or.other-costs or chiarges ralated to the transaction, including all
costs incurred i purchasing natural gas supplies that form part of the transaiction:.

Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm = (p-d)
R -

(p) Total'variable cost of natural gas (processed or inprogessed), vaporized liguld natural
gas; synthetlc gas, propane~a|l mixturg, landfill gas, or other source of methané gas ot
any mixture.of these gases entering the Company's system'In dollars Including-any
‘additions or subtractions from Piice Risk Adjustment:

(d) The cost of gas:aitiibutable to @il sales made by the Company to customers under an.
intetruptible rate.or-cantract or any Speclal Market Priced Customers, such- costs to be
calculated by dividing the total price paid for commodlty gay for tie month by the volumés
of gas: purchased for the month (adjusted for: shrinkage):with the.resulting Uit pice then
multipiled by interruptible salgs therms.foi the month, (See "Note-2" Below)

{s) Total firm therin sales of gas. Total saltes: bemg defined as those-sales excluding. gas:
“sold under D above recorded:on the Company's books in Accounts 480 thratigh 483 per
“rhe Uriifor. System of Accounts for Class A and B Gas Ulilities of the National
Assoclation of Regulatory Utility’ Commlssioners (NARUG)

NOTE-2: Spedlal Market Priced Gas Includes, without limitat on; market priced gas sold-to
Oempressed Natural Gas (CNG) customets uider SCE&G's Developmenital Rate for GNG-and
emergency gas customers sold under provisions providing for Emergency Gas sales,

The appropriate revenue related tax fagtor-is to be Included in the calculation of Pemand Charges
and the Firm Gommodity Benchmark..

C. Alférnative Comirindity Benchmiark Calculation Related to Inferruptible Sales

Interruptible sales are priced to reflect the-cost of gas supplies.avallable at the tima the salesare
transacted. The Firm Commodity Benchmark is calculated as.a system-wnde average-at month's.
end. In some cases, the market price of gas supplies may changé within a inenth-such that'the
Firm Gommodity Benchinark plits-$.02081 pet theim fs higher than the price quated for
interruptible.sales. In such.cases, SCE&G may caloulate-dn Alternativé Cormmodity Benohmark
for thoss, lnlerruptible sales whose prides fall below-the Fifm Gomimodity Benchmark. SCE&G.
shall then use that Alternative Gomniodity Benchrnark pius $.02081 per therm in calloulating the
Margln Revenue from those sales,

Effactive On and After The First Billing Cycle of January 2010
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EXHIBIT 13

The Alternative Coimmiadity Benchmiark ~TheAlternatlve Commodity-Benchmark shalf be
caleiflated using the foflowlhg formula:

Gost of Gas per Therm=_p
d

()] Total variable cost of gas (of whatever type) entéring the Company’s system that was
puighiascd; nomlnated injacted or Stherwise obtainedta support the mterruptlble sales
whose piloes are lower than'the Firm Commodity Benchmark.

{d) The interruptible sales; in therms, whose prices are lower than theFirm Commodily
Benchmark,

Thé costs.and quantilies of gas used:n such calculation shall be excludedfrom the calcllation of
the Firm Commodity Benchmaik under Section. B, above:

Margin Revenue from Interruptible’ Sales: [n {hose ‘months in'which SCE&G slects to compute an
Alternative. Commodlty Benchmark for Interruptlble sales, it shall use that Alternative Commadity
Benchmatk th compute Margin Revenue from interruptible.sales:and shall include the Margin
Revenue so calculated in factor (¢) of the: Demand Cost caloylation under Section A, ‘above,

Whenever SCE&G elects to-compute an Alternative Commodity Benchmiark for interruptible

sales, it shall provide written notjce thereof to the- Commisslon and the-Offfce.of Regulatory Staff,
within 30 days of adopting fhe resulting adjustment fo prices and volumes.

Effective'On and After The Fitst Biiling Cytle of January 2010
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This original  GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR G

ta be raturnar

to SCE&G Company Attlcle |

GENERAL
These Tems and Condiions fo Industral Sewvice Agroemenls are supplementary {o the Rules and Regulatlons issued by the Publlc Servica Commisslon of Soulh Carolina and the
Gensral Terms and Condiions of Sauth Carolina Eleclric & Gas Company as provided by the Fublic Service Commission of South Garolin,
The provislon of these Terms and Condillons apply lo all persons, parinerships, corporations or others designaled as Indusiral users who are lawlully recalving gas servica fiom South
Carolina Electc & Gas Company under rate schedules or service agreemenls (iled with the Commission, To the extent these Terms and Condlfons confiiet with the General Terms ad
Condtllons for natural gas servios, (he General Terms and Condllons for nalural gas seivice conlrol,
Soulh Carolna Elecldc & Gas Company Is reforred lo hereln as *Seller”, end the user or prospaclive userls relerred to as ‘Buysr’, The Public Service Commlsslon of Scuth Carolina s
referred to hereln as “Commisslon™,

Adiclell

DEFINITIONS

Excapt whera lhe conlex! otherwlse Indlcalas another or different meening or Intent, the follawing lerms are Intended and used and shall be consliued to hava meaning as follows:

*Day" shall mean a pariod of twenty-four (24) consecullva hours beginning at 10:00 AM. Easlem Time or at suich other hours as may ba designaled,

*Month* shall mean the perfod between eny two (2) regular readings of Seller's melers which shall ba not less than twanty-elght (28) days or more (han thirty-four (34) dazs.

*Year" shall mean a pertod of 365 days commencing with the day of first dalivery of gas hersunder, and each 365 daya thereafter excapl (hal In & year haviny a dale of February 29th,
stich year shall consist of 366 days,

*Cuble fool of gas™ shall mean the amatint of gas necessary to i a cuble foot of space when the gas Is at a lemperature of sikty degrees Fahrenhelt (60°F) and under an absolule
pressure of fourteen and seventy-three hundredlhs pounds per square Inch (1473 psla).

*CCF* shall mean one hundred (100) cublc feal of gas.

*MCF* shell mean one thousand (1000) cuble (est of gas.

*BTU" shall mean a Brltish Thermal Unll and [s (he amount of heat required lo ralse the temperature of one (1) pound of water 4° Fahrenhelt al 60° Fahrephelt

*"MMBYU" shall mesn one mllkon Brilsh Thermal Unlls.,

*Therm" sheti mean the quanlily of heat énergy which Is 100,000 Brilish Thermal Unils,

*Dekatherm” (df) shall mean the quantty of heat energy which Is 1,000,000 British Thermal Unils,

*Nalural Gas® or “Gas* shall mean nalural gas, processed or unprocessed, vaporized liqukl natural gas, synthellc ges, propane-ak mixlure, landfill gas, other uncanventional sourca of
methans gas or any mixlure of thesa gases,

*Flnm Service shall mean servica (rom rale schedules andor contracls under which Seller Is expressly obligaled lo deliver specific volumes wilhin a given lime perlod and which
anlicipates no Inerruplions bul which may permit unexpecled Inlemuptions In case the supply ta higher priarlty customors Is threatened,

*Interruplible Service® shall mean service from rale schedules and cantracts under which Company Is not expressly obligated lo deliver specific volumes within & glven lime perlod, and
which anlicipales and pammits Interruption on short nolice, or ssrvice undar rale schedulos or conlracts which expressly or Impliadly requira Installatlon of allemals fual capablity.
*Commerdial Service* shall mean servioe to Customers engaged primarly In the sale of goods or services Including Inslilullons and local, slate and fedeml govamment agencles for
uses other than those Involving manufacluring or elcic powergeneralion.

*Indusirial Services™ shall mean sgivice to customers engaged primarily In a process which creales or changes raw or unfinished materials Into enother form or product Including the
generalion of electric power.

*Plant Protsclion Gas® shall mean (he minimum volumes requlred to prevent physlcal ham to the plant facililas or danger lo plant personnel when such prolection cannot be afforded
through the use of an alternale fuel. This Includas the protection of such maleral In process as would othenwlse be deslroyed, but shall not nclude dellveries required to malnialn plant
producton, A determination wiit be made by tha Seller of mintmum volumes required. Such assentlal volumes will be dispatched accordingly.

*Feadslock Gas” shall mean natural gas used as a raw malerial for its chemcal properiles In crealing an end product,

“Process Gas® shall mean gas used for which allamate fuels, other lhan another gaseous fuel, are not leclinlcally feaslble such as In epplications requlring precise lemperalure controls
and precise lame charadlerislics,

*Boller Fual" shall mean natural gas used as {uel for the gensration of steam and In Inlernal combusUon lurbine erghes for the generalions of eleclriclly.

*Allamale Fusl Capablity™ shall mean a siiuallon where an alternale fuel could have been ulllized whether or not the facillles (or such use have aclually been Installed; provided
hovwever, where the use of nalural gas Is for plant proteclion, (sedslock or process uses and the only allemale fuel s propane or olher gasaous fusl, then the Buyer will be lrealed as i
he had no allemala fuel capabliity [f such fuel I3 unoblalnable for serving fuel needs,

*@Gas Supply Defidency” shall mean any occurrence refaling lo Sellar's gas supply which causes Seller to dellver less than the tolal requiremants of lis system, Includlng fallures of
séu;l)!plri)ers lo dellv?r gas for any reason, requirement of gas (or sysiem slorage, conservallon of gas lor future defvery, or any other occutrence not enumeraled hereln which affecls

oller's gas supply.

*Slorage Injacllon Requiements™ shall mean all volumes required by the Selfet for Injeciion Info undarground slorage, Including cushlon gas, and for liquefacton, Including fuel used for
Injaction In liquefaction plants, or for such other slorage projects thal may be developad exprassty for the prolection of supply 1o high prlodty users.

*Seller Use' shall mean fuel used for gas compresslon, LPG planls and LNG planls, other gas needed by Seller's fadiilles lo furnish the requirements of Buyars, logelher wilh
unaccounted for gas, This gas shall ba considered Included in Proilty of Service Calegory 1. Other vilal uses of Seller, such as flame slabllization requirements, wilf be mel as fong as
such uses donol Jaopardiza servica (o Iis lm service Buyers.

*Essential Human Needs™ shall mean natural gas service, which, If denied, would cause shuldown of an operalion rasulling in the closing of an eslablishment assential to malntalning
(he health and safaty of the genaral public.

“The Polnt of Delivery” shall be at the oullet slde of the Seller’s measurng squipment and regulaling equipment,

*Emergency Service” shall maan supplementsl delverles of natural gas thal may be requlred {o (orestall ireparabla Injury (o life or property Including envlonmental emergencles,

Article ll
CURTAILMENT OF SERVICE

1. In the evantof a Gas Supply Deficlancy on the Sellar’s system, the Seker shall raqulre curlaiment of servics lo Buyer In accordance with the following procedure:

a,  The Seller shall order curaliment of sales made to Buyer's purchasing gos undor the Seller's rata schedulas or spaclal conlracts In descending order kn accordance with priority of

servics categonies set forlh below, Approved emergency gas Is excepled from curiaBment.

1 ;mldenum and small commercial Buyers (less than 50 MCF on a peak day) and essenllal human needs customers whara Lhere Is no instalisd or avallabie allemalte (us!
capablity.

2. Lamge commerdal direct lame requiraments (80 MCF or more on a paak day); irm Induslral requirements for plant prolection, feedslock and process needs; and storage
Injaclion requirements.

3A, Fim Industde! requirements for uses other than boiler fuel which do not qualify lor Calegory 2.

3B. Flm commerclal and Industdal boller fuel requlrements up to 1,000 MCF on a peak day.

3C. Inleruplible requirements for human need types of fadlities such as publlc bulidings, hospllals and laundres.

3D. Inlereuptible requirements for direct fame appllcations which can ulilize only anolher gaseous fusl as an allemale.

1
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3E. litatruplibla requileiments {or direct flame spplications which can ulllize a'fue) alher than a gasebus fus) ds an dllemale.
JF,Intanupt&ie requiements for boller fuel uss.of less Fian 360.MCF on a peak day:
4. (LEFT BLANIC INTENTIONALLY)
5.°(LEFT BLANK INTENTIONALLY) . ) .
8, Interrupfpla Bollér Fuiel requireménts of 300 MCF-or mafe, but less ihan4,800'MCF on a pedk day, where allemata fuel capabliifes can megt such regilraments,
7. Tnterupola Boller Fuel requksments of 1,500 MCF or mors, but less Than.3,000.MGF on a peak day, where altémats fuel capabillles can mest such requifements.
8, Interniplible Bailer Fus caquirements of 3,000 MCF or more, but fasathan 10,000, MCF 0h & pesk day, whers alleimiats fual capebillias cam'mest such requirements.
9, Intemipbhie Boter Fuol requlrarriants of-10.000 MGF ar-mora on.a peak day; where allematefiis) capahliliies can meaf stch reqbiraments. S
10; Natura! gas reuframents of cuslomers, who hava an allemate fugl as thelr ptitary enemy source, but use naldral gag s & standby fusl.
b, -Curlalimentyl bailn descarding order beginning wilh Category 40 (16, Categary.1 Is (hehighesi prioriy). : } ‘
o; A detormination.olihe calegory in which.a Bityérs placed wil bo made each year based upon Utdge kithe praceding telva moiilha anding August 31 andfor cumnt conlract as

of Ihe same dato. e placemenl 6f-a.Buyer in a calegary Inaccordance wilh hedetarminalion mads heraln will ba'olloctive Noveriber1 of hb cyrmantyaar, exlendlng thiough

Oclaber 3t: oF tho:ollo4lng year..A moviig base period-wil ba used éach yesr wili-such b parfod fo-lncluds; I precadry kwelve:monihs: ending August.31 of the. oyment
yaar, Reclasslficallons In calegories will ba effecive: on November 17GF the cimant year, Whisre-a reclassificalion is necessary, (he effacled Buyar wll be nolified of stch
“raclassification prlor lo November 1 of the curreptyear, o .

d. "Whera dalfy voluns-ars not avallable to mako'(tie-detsmiination of lle 50" MGFIday required in the Gurlatiment Plan, then requiramiants shall bo delsmiied by taking lligse
Buyers having aclual usage of 10060 MCF or mora per mont for an-mdiith during the previous twalvé (12) month perfod énding August33. Such monlh'suse will be divided:by
the numpbar of days durng that specific billing mﬁf 8y means of the average dally volume.lhus oblaned, lie Buyer wil be"placed In the appropiale.calégory, Where dally
Volumes for.tha peak mohth T the basegeriod are sivafiable to make the requied.delemination, than such volurhas Vil ba used, .

8, Any now/Buyer added dirlny anyhasa pariod Will be placed by the appropriala calegary by liia Seller In decordance with tho best infaimation avallabe,

Attlslg IV

o ) SCOPE.OF AGREEMENT . )

1. Saller's naluralgas operations ara requlatad by the Commlestons and ére subjact 16 "Rules and Regylatlons: Govemlng-Sarvice Supplied by GasSystéms In-South Garolina” a8 amended

fegm Umb lo Uima, Dellvaries ol gas heraundar are subjpetto (ofal or partial curlallinent or friteraiplon by Setier puirstiant to operaling pracsGures as are now, o

miay hereafler he; presciibed by the Comrilsslan, " Buydr horety expressly acknovledges that Selisr $hali nof be-lable - demeges far;. ar on acoount of, any curtaliméntor Intarruplion of

deliveries Where such caraliment or Inlerrisplion fs {hé resllof, or pursuant lo, operaling pracadures by \ha Commlssion directing curtalimgnt or Infamuption df sondce, }

Buyar stiall consull with and fumistr{o the Sslier.such iiformallon as ttia Seller may require fo tglemilne:le avallablity.of ssrvloe-at a parlicylar lacallon-bofora procseding withiplans fof

Any newor adifitorial gas oads. .No new or add{tonal-gas leads vl ba served If it Is-dalamined hat such seivice will jsopardize saivics to éxlsling ctstomers by increasing the. tatal

sysléin’s i foad requiremanta abdvé avallabla stipplids, : ’ ) )

3: Deliverlea of *Flmy Gas* up {0, tha Maxiyim Dally Quanilly sel.forllyIn the Servica-Agreamentt, shall be firm gnd shall.not L subject lo.cudallment ar Intérruption. by Seliar exoépl that
caused by Force Majure, ar oparaling candlions bayond Seflers contiol; or whem such curtallmant or.Inlersiption Is the-result of, or purstiant to, operaing procedures presciibed by ha
Commidskin. Delfverloa hereunder sbalt liave priotty over all dallveries made by Selter on an Interuptible be'sfs. . .

4 Daliveries of “Infsiruplibke Gas* shall b subjact to curlaliment-or intairuptién by-Sellgr at any e and from tme to-Ums when, I]n Saller's-soka Judgment, It doos.nat have gas avaliable,
.ol Buyar hateby expressly acknowledgas that-Saller shall not ba llablé tn damages far;.or on mecount o, iy curtallniant or Intarruplon of dellvarles.-Selker agraes {o glva Biyer not
ldss Uran’two’(2) hours nolice.of curtaliment or [nterruplion (n writing or orally {n porson.or by telaphons; provided; hovavar; that i curldliment or (ntemuptian Is occastoned by an event of
Foroa Majeura efféoling.Uin Seflers syatam, Selier shal be'obigatsd fo giva only suchiolice &s Is praclicable: In the clreurnistances. Seliar.agizes fo comimunicals cuftaliment pollas.to
one.ofife person daskymaled from tiné fo Ume by: Buyer a5 aulhofized { recelve’ sucly noflces. I-Bujir Fias not mads-such dasignaflon, or If.Seller la unsuccassful In fs-afforls to
promptly.commun(cale #lth the parsons-86 Ueskinaled, than sald notice, shall bo.suldent If glven by Seller o any person o [s.on Buyer's preriises of wha answers:Buyer's lelephane,
Whenevor, and t tifa axtent thal the Seflef|s uablé ko deliver hé.gas-tequirements of the Buyer, the.Buyai-shiall hiava 1d tight {o purchase gas or ottier fef suficlorit.fo make ug sych
deficlency from such oihey gourcs or sourcds as may atthe Ume bo avaliabi to Buyer, ‘ .

5, GastaKen by a Huyer of *Firm Gas™ on any day, withoiil Seller's -advance approval, which exceeds Buyers Mextmum Dally Quarilly shall be conskdared fo be Unauthorizad Ovarmin Gas,
Sellar ahall il, and Buyér shall pay, for such Unauthorized Ovarun Gas atilé.folowing rats3, In-addifon lo a)l ofhier chargos payabls (o Seller Heraunder; ’

(a) Forihe flrst thréo parcerit (3%) of {fie Maximum Dally Queritiy, the Unautiorized Overrun Gas shall ba pald for af 1,25 firag thie Pase Rale sgt forth in the Sdrviea Agreerénl, and
{b) Forine next wo'percent (2%) of the Maximum Dally. Quailly, the-Unauihorized Overiun Gas shaltba pald for at 3.0 Umes the Base Rale set {orth Jri the Senvic Afjresmant; and

{0) Foraddibonal volimes tha Unawthorlzed Overun Gas shiall be pakl (orat 60 Umes lhe Base Rate setfor I (he Séwvics Agmement, >

The paymentofan Qvelrun Peialty shail iiol, urider any cicymstances, bs considernd as giving Buyer.the rightlo {ake Unauiorized Ovariin Gas, idrshall such payienl be conskisrad
10 oxcluda.or it ety niher ramediag avallablé to Seflar or andéier Buyer against (he offending Buyar for fallure.lo comply wilh its obligations o stay within {ls Maximurh Daky Quaptlty,

8. Any gas faken by an hleriplible. Buyar altor the effective’ hour of ari oRler caling for curtafment of ail Intepupuble ges herupder shall be billed pursttant to Arlcié VIB)(D of the®
Company's then.approved Generel Terms and Conditions lor nalural gas-semice: . ’ )

7, The Pubfic Servica Gompmisslon of South Carolina hés prescribed the following operaling procedures In regard fo (tie cirtallment of Inferfuptibla servies by Sefler! . )

Durlng the parkod when operaling condillofis requlre ciirtaliments-Id-any type-of intemiptble’ sewvlce, Séller shall cuitali-daliverles of gas without disciminallon within end-use priority-of
service talegores ostablished by tha Public-Servlcs-Commission of South Cafollna:ind pursuant’of cursliment instictions Tecelved-roin s suppiler ur:suppliars.made In accordance-
with-Ganersl Terms and Conditiong 1o he Servics Agraenien] betwesn Séllar and It sugipher or suppliérs and any Subisequent modlGéalion or amandment (hatedf, ’

8. Buyarajjrees thal all gas dolivered héreundor shall be.used by e Buyer and (yat o, portion Soreof shall ba regold,

AtloleV
: . . _QUATY ; e

A... Tlie gop delvered heraunder shall ba naturd! gas or an mik{ure of naliiral and mantfaclured gas, Inghiding, but ot limited to, synthello gas.or Rquified palmleum gas a.provided for Ii

Paragraph 3 hiereof;_protded, hayever; thal molsiure, Impuriles, hsllum, nalural gesoline, bulane, propane and olher hydrcailions excépt mathane may bis.remaved prior lo delivary to

B'ﬂyer, Sellor may stibject dr penpit the aubjacllon of the gas'la compression, heallng, cooling, cleaning, or olher: pideasses, whith are ot substantally.dalrimentl to the mérchantablify

of llio gas, . . , ‘ ' . . .

Tha gas delivered Trerundor shall have a.tolsl heating valuaof nal {oas thai 950, nor mois Uian 4,400 BTU's par cuble foot of Uiy gas, ant ba reasenably Tres of moislure, objectonable

Hlqulds and.solkls 50 89 (o bo uliized kmmedlalsly upon delivery to'Buyer, and-shall coitain not mofe than 200 gralns-of tolal sutghur, Tior maré than 48 grélns pfhydrogen sulphlde per
- Seller may parmiL s suppfers or it may taell supply gas fiom-any sland-by equipment kislalied by 1 or by ts SUppliers, provided tial Ihe gag.so.supplied shall be rensonably equlvalent to

Ano nafuraf gas s.qpplla.g hareunder, and adaplable for use by Buyer withoutthe pacesslly of-taking alher than minoradjusiman(s o fuel bumfiv)-quipment.

4: I the naifural s offsred for delivery by-Seller shall falf atany ima to conform o any of the spacificalions set forth In tha-Artls'V, Qiallty, then Buyer agrees lo natify.Saller thereof and
Buyer,.thereupon, may-at (is oplion refuse.{o acedpt detive)y panding comeciion by Sefler. Upon Seller's fajlure ta proparty:remedy any deficency In.quallty-as specifigd hereln, ten
Buyor iay accept delivary-o[-such natural-gas-and make ¢hanges nécessary'lo bring suc gas:Inlo conformlly wilh such specifications and Buyer shall then dedug} fromTulire
Paymants any réasondble sxpenges Inaurrad by In effaetivg such changoe as agresd o by both parlles, . o o

B, Odorizalion of gas dellvered heretinda Is not required of Seller, "Howevbr, nolhing in thesp Temms and Condlllans shail préclude Sefiér from odorfzing stich gas I Seller 46 ¢leslies orif
Sellér s reqblred by federal o slate regulatory agentes lo peifoiysuch odorizalion, T .
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Artlele VT
. , . MEASUREMENT S
The velymes and tola) healing vilus of the gas delivared heraunder shallbe determined aa foflows:
{a)  The Unitof Volume shall be a cuble fodt of gs: b g ) . .
(b} When orifice maters are used, volumes defivered shall be compuled {n dcordance with the specificalidns; formulaa and 1atles published April 1955, a3 Ges Measuremant
Commitles Report No, 3 of the American Gas Assoclation, end eny modificatlons and-amsndmanis-therato; and shall inciude tha'uge of langs conneclions,
(& Allvoluirieg delivered shall ba coprected (o therprassurs base-of 14.73 paly and femparaluio tiage of 607 F. The avirage absoluls atmosphiarty préssure shall be assumed ko
" lis fourtaen-and sévsn ténths (14,7) poundsioihe square Iy, Inespaciive of actual dlavation or localien of he polnt.of defivery.dhove sea leval or varallons [n such
nimospharia pressure fron time te.Iima. ) ) B o T .
d)  Tholemperalure.of the gag shall be assumed Lo ba 60 degrées Fahiénhel (B0%) unjdss Sellgr alecis fo.nstall a recordiig thermometer or lempérature carragling:deiice, Ila
récordlng.themoraler Is Inslaliad, the -arftufiolica} averagh of the 24 hour parled wil be used to detenming the femperattife correclly, )
(s) The spocifc gravlly of the gas shall be detammined by a recording gravilomeler of standard manufactura Instalied In a sulfabla lacalion, Whare a recordig graviiomater ls not
used, 1 spacifto gravlly of e pag shall be adaumed to b the seme-as that of Seller's suppllen(s). | o '
(Y The lotal hoatlag value of thegas delivated hereurlor may be delermined by Sellerby using a standard typs of recofdlng calormaler, spectiomter chromalograph, of olher
approved Instrament which strall'be.80 Jocated, st sultable paint on Selfars Hne, In order thatihe BIU content of qas déllvered hereundsr may ba properiy blained. Where'
requlred,dally voading from the record 5o oblalied shall be corcected % tfia basls of measurement provided-aind fram & saturaled basls{o"the average. molsiyre contont of

theigas delivered; Ihe rasult Velng the BTU conlent of (he gus dalvered iiing the.biling pafied. |n the-evant that SalleY dées.not Instalt a rocording tnsttument for such-
datermiafion or lts Inslruimsn! I8 not-operaling propery; the-lolal healing value shal be:dalamined from a recording caloimeler‘ar comparable Insirueenl proparly instlled

and oparaled by Seller's éupp&lar’nl‘natmhl gas, provided, such values are applicabls 1o/ \he'gas that may ba dallvared lo the Buyer.

AVl
) - MEASURING EQUIPMENT

Selferwit malntaln and oparats; atils owm; 6xpansa and ai the polnt of dellvely of gas hersundar, & malér or ailafs and olhef necassary squipriént By which the volume'of gas delivered

harsunder shall ba measured. Stich matdrs and equipmeitt shall ramaln the property af tha Sellat, | ’

Biyer agnaes to umish {o Selar elaciclty for opieralfig Sellar’s mélers, a{ nol cos{ 1o Seller, "

. -Buyer hepeby grants to Sellar sullabla tlats-of-wéy Bnd easements recassary.or fncidental for tfanslallition, malntenance, apéralion an removal of plpatine and other fasililes
. tagather wiih fghts of narees therélo and egrass there from atall imes and hereby agrees fo deliver To Seller, for the suih of onerdakar ($1.00}, an sppropriate instruntent r grént.

defining such rights and éaseménts lotated on Buyer's plant site.

. Buyer may Inslal, mehtaln and operata stch efisck measuiing eduipment, ficluding a recordlig gravitometér and calorimeler as |t shall deslre, provided lhat sugh equipman! shal ha so

Instaied So'as 10t o' nfeiferm.yilh-thg operallon of Seflers measuring equipment at or negr‘ﬂie point of dellvér. Hoivever, altbillings to the Buyer shall bs based on the mefering of thig

Seller, sublectonly to tha provistiins of Raragraph 8 of this Aricle:

.Egchparly shall ave thé Hght to'be prasent at the.ime of any Installing, iading, oldanirg, chariglg, repaling, ispaciing, tasting, caJlbm!J??QLor edljusViyy dorie In cannecon with ihe

aller’s measiring aquipment used In measyring dellveilés herounderand esch paity stiall advise the olher of any handed majerinaintanange operalion sullidlanly In advancé In oider-
thal the 6thér party may convedlantly have fis raprasentative present, X .

Aliinstallation of mksuting equipment, ;appfy}ng to'or effaciing delivoiles heieinder, shall be'mada.In such mariier as (o permitan acsurafe dolemmination of the quantly of gas tafjvarad.
and feady varificalion of the.accuracy of measurement. Odfice misler instalations, iMised, shall contorm to he.recommendation for deskgh and Instafiaion contafned I the Gas
Moesurément Conimitige Report No, 3 (o the American Gas Assgctalion published Apif, 1955, and any modificallons and amandmants theteof nd shall Include the usa-df flango

-comneclions.. ] ; ;
Measurement on Seller'a meter dr metars shall berconclusiva of both partles excapt whire the mater s defaciive or fas to reglster, ov il found In elroryIn efihar ofwhich case Selar shal)

rapalr or replace e meter snd the quantiy of gas delivered While the' metar wat qutof crderor{allad-to reglster shall baeglimalad:.(a) By using the regltiaton of any chiack mslayif-

“Irstalled and accunately reglslering, ar, In the absence.of {a): (b) By comsciipy Iho emar if he parcantage of ermarby cabrallon, fast or mithemaitical calcifation, or; Tn the Absece of both
“(a) and (b} then: {c) By estmatlng tis quaniity of dafivery fiom deliviries during periods under slilar carditions when the mater Was reglstaring acouralaly; and an apprapriate g

rdjusiment ehall be mada'Tn accordance with tha cuient Rules and Regulalions governing gas systams)Issued by te Commisslan,

-Selforviil malnaln [k malers In goed order and to (hls end vill make periodic losts of 1ls meters ufsuant to'the current Rules ard Regulalfn’s governitig gas syslems ssued by the”

Cormmisslon, oral such shoriar (ntaryals a3 deemo Seller deslrable, [FBuyer is dissaisNa-withiha accuracy at any Ume, Hmay call upon Sellor to-have lhe meter tesled in‘accordénce
vilh sl regulallons reféing to such {esis.and resulls.of such (osts as found In fhe cument Rulas and Regulallons goveming gas $ystems Issned by he Commisslon,,

. Each parly shall praserve ll records fora pariod of at feast fo (2) years.

ArtlelaVIll
. BUYER'SFACILITIES. =~ )

Buyer il maklah al s own expense. faclgs frony e delivery polnt o Y19 paint oF use ¢ind tie:bumers*aiid equipment for Using: gas, anif Buyer Wi at all-mes keep gas-Uskyg
equipment’on adld promises In a candition confoming viith such reasonablé ules and.regulations-as may be prescribed therelora by regulatory, authority having furisdiclion hergovar
and with-tha requirements of any velld Jaw therato apperiainlng. In the:evept thal rules ara nal piesciibed by a wégulatory. aulhorlly, Buysr wil abkla by:codés-as uzed In the.gas
nduslry, 2 L . . o '
Bollar,shall not approve.sale of-gas'on-an-niarmuptible bagls. ta Buyer unfil and-unless Sellar Is satisfied that Buyerhas, or il Install ddequats stand-by-facifties to mest Ibs full fuel
requirements during praiods of sustalned interruptions, L ' ’ . _ .
Safer-shall ot apprave sales.of gas-to Buyer unléss-SellarJs satisNed (hat Buyer has Rol; ot wil not interconnect:downstréatn fusl piping of natural gds foruss i different prarity-of-
sonvice calegonas, ’ ¢

AicleIX

. RATEADJUSTHENTS. ) . i
Taxes applicabla lo'(he gia defiyared tp Buyer héreunder as ard In effect on January 14 Immedfalely prapading the effeciive date of these tems and condilons ehall beadded ta
Buyar's blll. The tenri*lax™as.used herolii Shall mean anylax, licsfise fes, or charge applicable to tha pas dalivered hiereunder, mposed on Selier hy.any governmental authorty ors
suchgas. 1f the exlsting.rate of any siich (ax fn effect on January 1#, immedialaly preceding the'sffecilve dalg of thésa lefm3 and condillons, lie hepeafter ligreased or degreased, or il
any tax horoldfore In'effact or hefeafler lis Imposed or répealed, the-fesuling Inciease or decrease In such taxes, compltad on a canls per dekalherm basls, shall be reflested, as-lhe.
casamaybo,on Buyershil. =~ . ) ’ ' _
Any apllcable surcharge or spadat charges orderéd by the.Commission o ary ailier dily constilinled regulatary hody shafl ba'lnclided in addilien to the pricg of gas compiited jn
iecordancy with the terms of the Service Agreement., ’
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Antlcle.X

BILLING ) .
Bils computed fram readings laken.of Seller's meters shall be rendared and pald monthly with ten (10) days of ine.bifing dato, A monti shall mean-& parfod beginning on e first
recognized work day of the calendar month ang ending on tha first recognized work déy, of the pexl succesting cateridarimanth, or at such othef equivalent period s Beller may
desmnecéssary, Should Buyér f&ll to pdy any amaiint dite (o Seller witan same ls'dup, a late.payrivent charge.of one and one Half percani (1 %2 %) wiitbo aidded 1o any kalanca
rematnlng Feenty-Tiva (26) days afler Ui biing dale. I such fallure {o pay continuss, Sellar.may stspend dellyeries. of yas heraunder. The exerclsa of such sight shall be:(n
atldflon to any s all other remeg]es avallabls o Setiar; ’ " T )

I11tshigll Be found that Buyer has bean:overcharged or uikderehanged In afiy (orc whatsoaver idér thia provision hereiinder, Sellor.stik take aclion lo.comeét sikehy bl pursuant:

“{oéurrent Rules and Regulalions goveming ges syslems Issued by the. Pubiic Servicd Commisslon of South Carolina,

Artlcle XI

. PQSSESSION.OF GAS AN INDEMNIFIGATION =
As betean.he parties haretp, Seller shalllye dested 1o.ho In contral and possesslon of the gas defivarable hersundayurill 1 shal have been dalivered to Buyer it U Rokl of
Dalivery alter which Biyar sliall be deerned {6 be In confro) end possesslon themal. ) o »
Biryer shall Indemaly and hald harmiess the Selisr fram any and all loss {(indluding death), damags, or l(sblity incuired by tie Ballgr by reason ol sny-act of the Buyer; Ils-8gens or
employass, In tie recaiving, e or.applicalian of sald gas-on he Buyer's site of tha Point of Dellvary unfoss ifia same.shall ba due to the sofa neglijence of tha Seller, lis agenis
or empioyaes. The Sellershallindaninly and hold hammless g Buyer from any ahd all toss {Including deally), demaga:ar liabllity incurred by (he Buyer by.reason of eny actof the
Selley1ts aggnls or.empldyeas, unldss the same shall bis dus fo.thé sole negligence of tha Buyer, Ifs agsnts or emplayass,

; Article XIl _
; Lo WARRANYY OF TITLETO GAS _
Sellorwarranis the lils 1d el gas delivéred horeunder.and Ua rightto sel tha same and that such gas shall bo free and clear from &l lens and adversa clalis,

Artlcle Xl

B ) FORGEMAJEURE )
In.tha syant of eflher party heralo baing, rendéred.unable wholly.orIn pait by force majsure:{a canry ou Iis obtigations.under (his.contiact, other thafi To riaks payménts gue.
hersunder, 115 #jraed-{hat on such party giving nollce and full paiculars:of stich foros majours In-writig or.by.élegraph to te atfe party ag.%00i 88 posslble afiar lhe
ocoprienda of Ihe cause Telled on, fhen the'obiigations of the party glving such nallée, o far as ey arealfécled by suchi forca majire, shallbs suspended durng the continuous.
of any Inabllty so cause bist for no lnger period and such cavsa shall as far as possible'be remedjed with'all reasapable dispalch, “The term "forca majoure® &9 employeid hergin
shall mean-acia of God, alrkes; lackauls,.or other Induslifal disturbances, acls of publio.gnsmy, wars, blagkades, insurractions, ilats, epklemigs; fandsiides, lighting,earthquakes,”
firas, slonins; flodds, washouls, asrests, and fastralils of govemmient and peaple, civil disiurbances, explosions, breakajga oraceidents to machinery or lires or pipe, ffaszng of
wélis orfinés ar plpe; parlal or-enilre fallure of saires of supply, and any olher causes whether of thie Kind-hernln enumaraled or, otherylss, ot w(thia the coniral 6f the party
elalming suspenslon and which by {ha exercise of dir diligence’stch perly Ta unabls ty pfavnt ar ovareomei; Such lems shiall ikowilse inchida (a) In thiose Instancs where slther
party fisrela Is raquired {0 obtal sémvitudes, Aghts-of-way grants, pamils, orlicensesy.and (b) Inthoge Instances wiém ellher parly hereto Is required to fimfsh. malerals aixd
supplies.lo secure'grants-or psanlssion, from dny govemnmeantal agency fo enabls such party fo fulfll s obligallona hereunder, the Inablity of such,party (o acqulre at reasanabls
cost and after the exercisn Of teasoneble diligencs such materlals and supplies,-permifs and pamnlsalons, ~ ’ ' ' )
[t1s understood and.sgreed thal-the setitomant of stikes of kickouts shall be el within.the discrellon of the party Involved and (sl he abave tequlrament{hat any forcs
majeuire;shall be rmadted wil &l reasonable.dispateir shall not ieguirs {hs seltierent of stiikes orlockouts-acssding ta the-demands of opposkg parly when such couirse Is
Inadvisable'n the dlecretion'of such party, T C

Attlcle XIV:

) MISCELLANEQUS
IFelther party shall [eil to parform any of ih cavanants or otilkgations imposed upon It undar:and by virtue’oftha Sarvica Agresmet of whicti these Generaf Termia and Condilions
-re @ patl, (excoptwhote such fallurd shall be excused undarany of the.provislons 6{ 1ils Seivice Agreement), lfien In such'aveit, Ui ther party may; at s option; lorminate (hls
Serviog Apreament hy proceading es follcis: The party not In dafaultshall caise a wiitlon nolics lo be seived on the party In defaul, statlng specifically e causa for tenminating
-Ihls Serviea Agreomientand declaring It to be the Intenllon of (ia.piarly giving the nofice to-temlnale the same; thereupon, the pasty I defaullshidl have tky (30) days after tha
sarvloo of the aforesald piallce In which Lo remexdy end.remova sald cause.or causes and filly indernify the party ot (v defaull for agy.and all condequancesof such broach, then
“auich.nalica shal be wiltkimwn and this Servics Agreentent siiall éontinug In fil forge snd effécl, In case the parly iri defadldoss not so remedy and-remave e nolice for any.and
all consequencas of such breach, Wilhin sald perfod of (hiity (30).dags, then this Servicer Agresment shell become null-apd vold from and afier e explralon of sald peiod, Any
‘caneofiatiors of this Servica Agreament pursuant {o the provislons af this Artiele shall be witthout prejudice-ka the rghl of party ot in defaull o callact any amouiits tian due ltand
yillhout walver of aty other romedy (o vihich the parly not tn defaiilt may bs éniiled for violatiori of thls Service Agreamant; . o .
Tha-Servlos Agisamertt, of which IHese Genoral Torms and Conditions ara part fhereof, shall bé binding upon ad Inbre'lo the benefif oftheSsller and the Buyer and thelr

“BUGCassOrs ang assigns,

Excoptas othanilse provided, any-notics, request, demand; slatemsnt or bill,\vhick eilher Buyar ot Selér may ddslie-logive ko (ho.olber shall be inwiling dnd stiall b considsred
as.fully dalivared vihen maliéd by prepald reglstered mall addiessed to sakd party at s last kitowrt-post gffioeraddress, or it such other addresses as ellrer party may designat fn

‘wiiting, Roulle communications, incliding monthly slalemen(s and payments, shall be oansldered as diily dellvered when malied by eliher reqstered or ordinary mall

Buyers covananls and agress:io exacute of file, orcooperale with Selier in the exacullon or filliy of, any repart, carliicile or vlher doctiment mauked by anj govemmenlatagency
having fufsdlellon aver this canlract o the pariles herels, ur uny ohwar cerfificale urdocument jequested by Seflornacassary for Selier (o oblaln the benafit of any exemplon from
salgy; iiso grother tax,. Buyer shall Indeninlly Selleir for ehy loss sustalned by Seller.as a restltof Buyeis bieath of fhs covanant.

Thia partles harato In execuling the Servica Agreement and these. General Terms and Condlfons, acknowledya-hatthese General Terms.aid Gonditians ar a par of the Sérvica
Agreement.

THATL ot LES SR szt o

B‘uyay,g(/ﬁﬂtw 21 Ot BetHiLe oF LEW AT - Sollar;
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